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SUBJECT: 2022-23 Development Impact Fee Report

DEPARTMENT: Finance & Information Systems

STAFF: Kerry Breen, Director of Finance & Information Systems
Rachel Corona, Accountant II

TITLE/RECOMMENDATION

The Development Impact Fee Report ensures compliance with California Government
Code Section 66006(b) and 66001(d), which requires an annual report providing
specific information about those fees, be prepared and made available to the public.
Staff recommends City Council receive and file the 2022-23 Development Impact Fee
Report.

FISCAL IMPACT

There is no fiscal impact associated with this action.

BACKGROUND

California Government Code §§ 66000 et seq. (the "Mitigation Fee Act") sets forth
the legal requirements for enactment of a development impact fee program, the bulk
of which was adopted as 1987’s Assembly Bill (AB) 1600 and thus commonly referred
to as "AB 1600 requirements”.

The AB 1600 requirements stipulate that impact fees imposed on new development
have the proper nexus to any project on which they are imposed. In addition, AB
1600 requires that any local agency that imposes development impact fees prepare
an annual report providing specific information about those fees as defined in
Government Code Sections 66006(b) and 66001(d). Each year the City prepares the
Development Impact Fee Report to meet these requirements.

Government Code Section 66006(b) requires that for each separate account or fund,
the local agency, within 180 days after the last day of each fiscal year, make available
to the public the following information for the fiscal year:

e A brief description of the type of fee in the account or fund.
e The amount of the fee.


https://leginfo.legislature.ca.gov/faces/codes_displayText.xhtml?division=1.&chapter=5.&lawCode=GOV&title=7.
https://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?lawCode=GOV&sectionNum=66006.
https://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?lawCode=GOV&sectionNum=66001.
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The beginning and ending balance of the account or fund.

The amount of the fees collected and interest earned.

An identification of each public improvement on which fees were expended and
the amount of expenditures on each improvement, including the total
percentage of the cost of the public improvement that was funded with fees.
An identification of an approximate date by which the construction of the public
improvement will commence if the local agency determines that sufficient
funds have been collected to complete financing on an incomplete public
improvement.

A description of each interfund transfer or loan made from the account or fund,
including the public improvement on which the transferred or loaned fees will
be expended, and, in the case of an interfund loan, the date on which the loan
will be repaid, and the rate of interest that the account or fund will receive on
the loan.

The amount of refunds made due to sufficient funds being collected to
complete financing on incomplete public improvements, and the amount of
reallocation of funds made due to administrative costs of refunding
unexpended revenues exceeding the amount to be refunded.

Government Code Section 66001(d) requires that the local agency make all of the
following findings every fifth year following the first deposit into the fund and every
five years thereafter with respect to that portion of the fund remaining unexpended,
whether committed or uncommitted:

Identify the purpose to which the fee is to be used.

Demonstrate a reasonable relationship between the fee and purpose for which
it is charged.

Identify all sources and amounts of funding anticipated to complete financing
in incomplete improvements.

Designate the approximate dates on which the funding is expected to be
deposited into the appropriate account or fund.

The 2022/23 Development Impact Fee Report includes both the annual and five year
requirements for the City.

CITY COUNCIL STRATEGIC INITIATIVE

Not Applicable

PREVIOUS ACTION
Previous Action by the City Council is included on Attachment 1.
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DATE OF NOTICE

The Government Code also requires this report be reviewed by the City at a regularly
scheduled public meeting not less than 15 days after the information is made
available to the public. In addition, notice of the time and place of the meeting shall
be mailed at least 15 days prior to the meeting to any interested party who files a
written request with the local agency for such a mailed notice. This report was filed
with the City Clerk’s office and available for public review on November 27, 2023.

ENVIRONMENTAL DETERMINATION

Not Applicable

ATTACHMENT(S)

1. Previous Action
2. 2022/23 Development Impact Fee Report



